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goods had been sold at under or exactly cost price. As a

result of this, the store was faced with &n sctusl loss on ’
trading for the first six months of the year and it was suggeste
to the Treasurer thet, in order to balance this loss, customns |
duty should not be collectea on this particular shipmnent. ‘

3. The amount of these unpaid duties was '
£80 - 14 - U mw, since 1t 18 very firmly believed that, if these
stores are to sucteed in their purpose; they must not be allowed
to expect any further help from the Administration, & serious
effort was made in the second half of the year, to retrieve these'
lost fortunes. As will be seen frum sub-enclosure 1, the profit |
for the year, after meeting all expenses, is £23-18-6. The
cuetoms duties are, therefore, being paid into revenue, thereby
leaving a total nett profit of 23 - 4 - 6 on the year,

4. Slnce at the tiae of writing, no final A
decision hus beend reached as to the method by which these stores
will oe fhnanced (they are at present still functioning se part L
of the general finances of the Settleuent Schene) and also because
the profit 1s so emall, it hardly seems necessary to make any
recommendations as to itu disposal and it will be carried -
forward in the buoks Bs a cash balance.

b At the pressnt tiae, stocks of trade goods
are rather low, but furtier supplies are due to arrive during n
the next few days. Sub-enclosure 2 gives a detalled list of
the articles normally stocked and also sets out the asctual value
\ landed cost price , of all goods at present on hand, '

G Goods for the Co-operative stores are
purchaseda locaily or through the Colony Agents in Australia. A
Tew items, prinecipally tobacco, also come from #1ji, but it so
heppens that nothing hes, so far, been delivered from this laat
source for the Gardner atore. Durlng the period under review,
85 of goods have been purchased through the locsl firam of
Messrs. On Chong & Co. {Puy) Ltd. Although every eflort has
been made to enceuvour Lo help Wessrs. Burans Philp (8. 5. ) Cos LEGY
it hes been found quite impossible to come to uny reasonaple
agreexent with this fira. In point of faet, lhowever, they were
extremely fortunate in that one of Messps. On Chong's supply
vesscls was wrecked early in the year and, in order to fulrfill

their contract , this Company had to make very conesiueravble
pnruhnnzi from Burnes Philp.

—

7. 'There is no copra made on Gardner Island at i
80 the store does not have to make a provisiun for

hendling this commudity. Since the botton has fallen out :
the aarket for shark fins, these are also not veing purch
I

' Islund .




